M NUTES OF SPECI AL MEETI NG
I LLI NO S GAM NG BOARD

Sept enber 10, 1991

ALTON, ILLINO S

A Special Meeting of the Illinois Gami ng Board was held at 2:00 P.M on
Septenber 10, 1991 at the Holiday Inn in Alton, Illinois. The Special Meeting
was called by Chairman WlliamJ. Kunkle, Jr. and notice was duly and tinmely
given to each Board nenber and to the general public in confornmity with Section
2.02 of the Illinois Open Meetings Act.

The foll owi ng Board Menbers were present: WIlliamJ. Kunkle, Jr., Chairman; and
Board Menbers J. Thomas Johnson and Raynond Niepert. Menber Robert G bson was
present at the neeting via speaker tel ephone and was speaking fromthe offices
of the Chicago Federation of Labor in Chicago, Illinois. Menber WIIiam
Chanmbl i n was absent.

Al so present were Morton E. Friedman, Adm nistrator; Deputy Administrators Marcy
Wl f, Joseph McQuaid, J. Thomas Hutchison and Chi ef Legal Counsel Donna B. MNore;
other Gaming Board Staff, menbers of the nedia and the general public.

The neeting was called to order by Chairnan WlliamJ. Kunkle, Jr. at 2:00 P.M
The first order of business was consideration of an application for a Supplier's
Li cense received fromKilmartin Industries, Incorporated. The Chairnan
recogni zed M. Friedman. M. Friedman recomended that the application be
approved by the Board. He stated that Kilmartin Industries was already |icensed
as a supplier in lowa and Nevada and that the staff's background investigation
had reveal ed no derogatory infornmation.

M. N epert noved that the application of Kilmartin Industries, Incorporated to
be a Supplier of Gaming Equi prent or Supplies to be approved. M. G bson
seconded the notion. The Chairman called for the ayes and nays. The notion was
approved 4 ayes, 0 nays by voice vote.

M. Friedman next requested approval of the Board to conduct a final practice
gam ng excursion with respect to the Alton Belle Casino. M. Friednan revi ened
the itens for approval that were included in his request. He stated that the
casino's internal controls were adequate and had been approved by the outside
audit firmof Ernst and Young. Bother Board staff and Ernst and Young believe
that the internal controls will provide a basis for the ongoing review and
auditing of the enterprise and for the proper collection of taxes by the state.
The proposed rules for games were adequate and correctly depicted how ganmes
woul d be conducted by enpl oyees of the Alton Belle Casino and the public. The
surveil l ance and security aspects are adequate, although M. Friednman noted a

m nor problemw th the Gami ng Board surveillance room on board the boat due to a
conflict with certain U S. Coast Guard regulations. M. Friednan stated that he
was confident that a reasonable and appropriate resolution of the probl em would
be i nplemented in the near future.

The Alton Belle is accessible to handi capped individuals. M. Friedman noted
that the Alton enterprise has taken steps to assure that handi capped i ndividual s
were able to fully participate in cruises and gani ng



Hiring and staffing appear to neet bal ances by race and sex. M. Friednan noted
that the enterprise had nade efforts to recruit nminority enpl oyees and that
their efforts appeared to reflect the | ocal |abor narket.

The sl ot nonitoring systemwas tested and is properly functioning. The conputer
chi ps ("EPROVE") which control both the slot machi nes and video poker nmchines
were tested and are in fact what they are represented to be. The EPROVs have
been sealed into the machi nes by Board staff.

The Alton Riverboat Ganbling Partnership has nade a performance bond as required
by the Riverboat Ganbling Act and a copy thereof has been filed with the Board.
The insurance coverage for the Alton Belle Casino has been reviewed by staff and
appears to be adequate. The communication systemfor the paynent of taxes has
been established, tested and appears to be functioning properly. M. Friednman
concluded that the Alton Belle was prepared for the final practice gam ng
excursion and upon its successful conclusion, was qualified to receive a
tenmporary operating permt.

Chai rman Kunkl e asked for discussion and recogni zed Menber Johnson

M. Johnson asked M. Gerald Snmith, a partner with the audit firmof Ernst and
Young whet her the surveillance systemconflicted with the internal contro
system M. Snith responded that there had been no conflict apparent during the
review. M. Johnson noted that in the witten report subnmitted by Ernst and
Young that conpliance had not yet been tested. M. Johnson noted that the
statenment was appropriate because the enterprise had not begun gam ng operations
and it was a standard statenent issued in the audit industry. There were no
further questions.

M. Johnson noved that the Board authorize the Administrator to conduct a fina
practice ganmi ng excursion with respect to the application of the Alton R verboat
Ganbl i ng Partnership. M. Niepert seconded the nmotion. The Chairman called for
the ayes and nays. The notion was approved 4 ayes and 0 nays be voice vote.

The Chairnan asked for any old or new business. Menber Johnson suggested that
the Chair outline for the public the remaining process for final l|icensure of
the Alton Belle Casino. Chairman Kunkl e explained that the applicant was

aut horized to conduct its final practice with Board staff to test the internal
controls and procedures. He noted that the Board woul d not be maki ng deci si ons
during the final practice excursion as it would be a staff investigative
function. The Chairman noted that final |icensing of the partnership would be
the subject a future Board neeting. In response to a question of Menber
Johnson, the Chairman stated that representatives of Ernst and Young woul d be
present during the final practice ganing excursion. There were no further
guesti ons or discussion

M. Johnson noved that the Board stand adjourned. M. N epert seconded the
nmotion. The Chairnman called for the ayes and nays. The notion was approved 4
ayes and 0 nays be voice vote, and the Illinois Gam ng Board stood adjourned at
2:17 P. M

Respectful ly submtted,

JAMES A. NELSON



SECRETARY OF THE BOARD



